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1. HH Purpose
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To prevent the democratic republic of Congo (DRC) and its adjacent areas of conflict minerals or the
smelter and refinery not conformant with responsibility mineral initiative from being used in our raw materials,
implement company policy concerning conflict minerals, ensure that all suppliers purchase minerals with a
responsible practice, and respect for human rights and the environment of the conflict areas to meet the
requirements of social responsibility system.

2. 1EHYEHE Scope of application
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Applicable to all raw materials purchasing and material investigation.
3. & Definition

3.1 R X Definition of conflict minerals

311 OREFTREREREINEARBUR 25 R s AR 2 IR P R X B I [ 2
Dra R SRAHZ (OECD) 32 IR B Ml b DX R v UG DX U AR Al B 78 S o g sl R A AE U R
RVE Bl 22 7035 B Al A F T BRI KU T V2 AR JUNBURT 3 5 6] B ] 9, Lt St X 4077
B B = AT E (DRC) AL, IS B FEAEANR T A HEIA(Rwanda)s 515 (Uganda) A F&iH (Burundi). HZ
JEL(Tanzania). H i (Kenya) 50K & [F % 4 B 20 €WK 201, IR M8 &6 (Aw) ,

(Ta) , 8 (W), B (sn) Fifh (Co) SFEJBH 1, IR 3TG,

From conflict areas controlled by non-government military groups or factions in the Democratic Republic
of the Congo, or as defined in the OEED process assessment of conflict-affected and high-risk areas.
Characterized by armed conflict, widespread violence or other risks harmful to the population, widespread
human rights violations, and'violations.of international and domestic laws, The United Nations recognized these
mineral products, including Gold, Tantalum; Tungsten,Tin and Cobalt (short for 3TG), from various regions,
including Rwanda, Uganda, Burundi, Tanzania, and Kenya, in addition to the Democratic Republic of the Congo
(DRC).

3.2 PRI ERIESE  Conflictminerals policy
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Tonly will comply with the Responsible Minerals Initiative (RMI) and the OECD Guidelines on Responsible
Supply Chain Due diligence for Minerals in Conflict-affected and High-risk Areas in the progress of raw material
procurement, All suppliers do not procure or support the use of any conflict minerals that directly or indirectly
finance or support the areas affected by armed conflict, and ensure that all suppliers procure minerals in a

responsible manner that respects the human rights and the environment in areas affected by conflict, All the



H2 3L 5 0

smelters and refineries used by materials suppliers are required to comply with OECD due diligence guidelines
or RMI certification. Smelters and refineries that are not certified by RMI or do not meet the relevant
requirements must be removed from the supply chain and subject to due diligence as required by the
Organization for Economic Co-operation and Development(OECD).

Conflict minerals policy post at company website, URL: http://www.tonlyele.com/channel.aspx? id=111

3.3 LN R ESK Requirements for suppliers
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If there are products that contain conflict minerals are supplied to Tonly, please inform of Tonly.
immediately and take alternatives, and carry out relevant corrective actions according to our requirements, only
completion of the improvement can continue to supply, ensure full compliance.with conflict-free requirements,
the products related to conflict minerals shall be treated as rejected goodsper corresponding processes.
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Suppliers are required to conduct annual commercial responsible'due diligence surveys in the supply
chains to ensure that the minerals used in the products supplied to Tonly are not derived from conflict minerals.
the information changes of smelters and refineries of suppliersior supply chain (including adding or removing )
shall be as a major change management,/if occurring, Tonly:shall be notified immediately through the Conflict
Minerals Reporting Template (RMI-CMRT) or other reports in compliance with IPC-1755 Conflict Minerals Data
Exchange Standards.
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Supply chains including suppliers, mineral processors, mining companies, or sources of raw minerals are
required to develop conflict minerals policies and management procedures following the requirements of OECD
and this Standard.
4. AP Responsibility

4.1°.SQA # SQA department:

4.1.1  HlE A E PR BLBGR AT 7 B

Establish company conflict minerals management policies and statements

4.1.2 ST BEN T B R A R BT R A

Responsible for investigating whether conflict minerals are present in the products delivered by suppliers
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Smelters used by qualified suppliers are validated quarterly through the RMI website
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Responsible for in-depth investigation on suppliers who are identified to be using smelters that are not on

the RMI conformant list or active list
415 RS TC i RA =) B Ak B
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Archiving the final report of conflict-free product

4.1.6  EESLAFRIMPRE E AL, FETHLNEREAT R R

Establish internal conflict minerals management organization chart and conduct internal training on
conflict minerals

4.2 R

Purchasing department:
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Communicate and implement the company's conflict minerals policy and requirements
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Assist SQA in investigating whether the supplying materials containing conflict minerals and the source of
conflict minerals

43 WHRHE:

Research and Development Department(R&D):

431  SSUEHIER ML BoM

Responsible for regularly updating and outputting BOM

432  SSTRIEMEEUEE B

Responsible for creating material's specifications

4.4 B TIEH

Engineering Management Department:

441 XANRAT N F R E B L

Publicize the company's management on conflict minerals

442  PRBHERIE SQA IS HE N 7 SR MR R I A

Assist in validating the raw material conflict mineral survey report finished by SQA
5. TLAEWRE Workflow

5.1 BB b SR 7 i A

Supplier conflict minerals survey:
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According'to the actual product demands, R&D department will release the required material
spécifications and otherrelated requirements to the procurement department, and ask the procurement
department to source the appropriate suppliers for sample approval. The information of material
specifications shall be disclosed to SQA simultaneously.
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The procurement department selects appropriate suppliers according to the specifications and quality
requirements of the R&D department for the materials and requires suppliers to send samples for confirmation.
Meanwhile, SQA releases the RMI_CMRT questionnaire and the Social Responsibility Agreement to be signed by

all subcontractors and suppliers and execute the conflict minerals survey of the materials.

5.1.3  SOA XS &AMELE FTEEHE RMI-CMRT {5 B S AR AT R (A R . et &
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SQA will identify the RMI-CMRT information and risks provided by suppliers and subcontractors (validity,
authenticity, and compliance), compare and confirm with the RMI conformant list and customer requirements,
then file the confirmed data.
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The RMI-CMRT questionnaire should be sent to suppliers at least once a year to investigate the situation of
conflict minerals.
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SQA will quarterly identify the RMI-CMRT information and risks provided by suppliers and subecontractors
(validity, authenticity and compliance), compare and confirm with the RMI conformant list and customer
requirements.

5.2 B MR P25 RMIEE: Conflict mineral data collection required by customers:
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Under customer requirements, to select the corresponding scope of investigation, such as the product
scope investigation, SQA to determine the relevant customer product lists, verify the BOM information provided
by R&D department, and preliminarily determine whether:there are 3TG minerals in the materials based on the
material specification information output by the R&D department, summarize the 3 TGs material lists which
will be used to conduct conflict minerals investigation.to the.related suppliers.
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SQA shall identify the:CMRT information and risks provided by suppliers and subcontractors (validity,
authenticity, conformance), compare and confirm with the RMI conformant list and customer requirements,
summarize and sort out the conformant data, and abnormity handling according to 5.3 abnormal handling
process.

5.3 b RE ;v Abnormal handling process:
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If the smelters are not in the RMI conformant list or active list or do not conform to the requirements of
customers, SQA will release non-conformance notifications to the manufacturers and vendors to further
confirm, meanwhile, inform of internal SQA, R&D department, purchasing department of Tonly for visibility,
the suppliers shall take corresponding risk mitigation measures based on the identified situation, including but
not limited to:

a) MERATTEERIALE

Remove the smelters that do not meet the requirements

b) AM EFNERASVEAT, AUEIIE W] 5 %% 7 a2 15 AT 4k 252 B
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The Smelters shall undergo recertify to obtain permission, and get in touch with customers to determine
whether to continue delivery during the process.

) ANTEE AR XURS S AEAN T AT BT AU R 4 AL B R 1k A AR

Suspension of delivery or termination of business with the suppliers if the risk mitigation provided is not
unfeasible or ineffective

d)  CAZHEYEHE IR AN S A% = AL B

Delivered materials will be treated as rejected products
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SQA confirms the risk mitigation measures submitted by the manufacturer and ensures:that the
manufacturers faithfully implement the measures and conduct due diligence survey.

5.4 FERD—RHAGIRME . SQA. WA BN HEAT IR P B I RORAF HR I 3%

Hold conflict mineral training to procurement, SQA, R&D, and other relevant departments at least once a

year and keep training records




